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DRAFT State Premium Subsidy Wrap Option: 
Using Expected Contribution Rate Reduction Method 

 
Background: The Affordable Care Act (ACA) provides financial help for individual market 
premiums through Advance Premium Tax Credits (APTC). APTC amounts are based on specific 
contribution rates (a percentage of income). For example, in 2018, a household at 250% of 
poverty is expected to spend a maximum of 8.1% of its income on premiums. If the cost of a 
benchmark plan exceeds the expected contribution, APTC covers whatever the family would 
have to pay above that to purchase a benchmark plan. Individual and families are ineligible for 
APTC if they are eligible for the District’s Medicaid program.  Medicaid eligibility in DC goes to 
215% of poverty for childless adults and even higher for parents and children.  Those eligible for 
Medicaid effectively pay nothing, but would pay a substantial premium for private coverage in 
the 216-400% range of the federal poverty level. 
 
Subsidy Wrap Proposal: A proposed subsidy that would make premiums more affordable for 
those under 400% of the federal poverty level (FPL), providing greater assistance to those just 
above Medicaid levels phasing out at 400% FPL. This includes greater assistance to those 
individuals that are in the Medicaid 5 year bar – Medicaid’s 5 year waiting period for lawful 
immigrants before they are eligible. This proposed subsidy approach would reduce the 
contribution percentage of individuals using local funds as reflected below.   
 

FPL Level ACA Federal Contribution 
Rate for APTC 

DC Adjusted Contribution 
Rate for DC Subsidy 

Less than 133% FPL   2.01% 0% 
 133 to 150% FPL   3.02% to 4.03%  0% 
 150 to 200% FPL   4.03% to 6.34%  0% 
 200 to 250% FPL   6.34% to 8.1%   0 – 1.5%  
 250 to 300% FPL   8.1% to 9.56%   1.5 – 4.5%  
 300 to 400% FPL   9.56%  4.5 – 7.5%  

 
Local Subsidy Program Features 

• Same eligibility rules and calculation method as Advance Premium Tax Credits 
• No additional application 
• No reconciliation at the end of the year for the local subsidy 

 
Back of the Envelope Estimated Cost Projections1 

• Current APTC population plus an additional 1,000-person increase = $2,698,402.15 
• Current APTC population plus an additional 2,000-person increase = $  4,073,107.10 
• Current APTC population plus an additional 3,000-person increase = $5,447,812.04 

                                                           
1 ASSUMPTIONS: a) We used proposed 2018 rates since rates have not been finalized. b) We used age/income 
mixes most likely to gain a state subsidy, based on current DC Health Link enrollment. c) We assume an increase in 
enrollment based on the more generous subsidies, particularly among those below 250% FPL.  
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Examples 
 
The impact on a customer’s total subsidy amount (APTC + state subsidy) varies based on 
income and the ages of the household members. This chart highlights how a state subsidy could 
increase financial help for premium reductions. 
 

 2018 Monthly 
Premium for 
Second Lowest 
Cost Silver Plan 
(Full Cost) 

Consumer Portion 
of 2018 Monthly 
Premium for Second 
Lowest Cost Silver 
Plan (APTC Only) 

Consumer Portion of 
2018 Monthly 
Premium for Second 
Lowest Cost Silver Plan  
(APTC + State Subsidy) 

A single 32-year-
old ($30,150 
annually – 250% 
FPL) 

$271.38 $208.37 $42.55 

A family of 3 
(ages 45, 42, and 
14) ($71,470 
annually – 350% 
FPL) 

$959.31 $463.79 $374.52 
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BACKGROUND DOCUMENTS 
 

Reference Table 1 
Sample 2018 APTC for Single-Member Households (NO STATE SUBSIDY) 

 
 Customer eligible to receive APTC in amount listed 

 Customer not eligible to receive any APTC because premium for Second Lowest Cost Silver 
Plan is less than expected contribution level  
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Reference Table 2 
Sample 2018 APTC + State Subsidy for Single-Member Households  

 
 Customer eligible to receive APTC + State Subsidy in amount listed 

 Customer not eligible to receive any APTC or State Subsidy because premium for Second 
Lowest Cost Silver Plan is less than adjusted expected contribution level  
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Reference Table 3 

Sample 2018 Monthly Consumer Premium for Second Lowest Cost Silver Plan 
After APTC + State Subsidy2 

 

 

                                                           
2 ASSUMPTIONS: a) Used proposed 2018 rates since rates have not been finalized. 


